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Message Text 
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PAGE 01 RIO DE 051 12 281513Z 
ACTION AGRE-00 

INFO OCT-01 ARA-14 ISO-OO AID-05 CIAE-00 COME-OO EB-08 
FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 
OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 /069 W 

097414 281530Z/40 

P R 281321Z OCT 77 
FM AMCONSUL RIO DE JANEIRO 
TO SECSTATE WASHDC PRIORITY 5461 
INFO AMEMBASSY BRASILIA 
AMCONSUL SAO PAULO 

UNCLAS RIO DE JANEIRO 5112 

DEPT PASS MCCONNELL FAS/USDA 

E. O. 11652: N/A 

TAGS: EAGR, ETRD; BR 

SUB J : BRAZILIAN COFFEE EXPORTS 

REF.: A. RIO 5071. B ./ 489 4996 

1 . ACCORDING TO BRAZILIAN PRESS REPORTS, BRAZILIAN COFFEE 
INSTITUTE (IBC) PRESIDENT CALAZANS STATED OCTOBER 28 
THAT BRAZIL WILL GUARANTEE COFFEE SUPPLIES TO TRADITIONAL 
BUYERS AT PRICES COHPATIBLE TO THOSE IN THE INTERNATIONAL 

MARKET. SPEAKING IN RIO TO GROUP OF BUSINESSMEN, CALAZANS 
ADMITTED THAT A REASONABLE PRICE FOR BREZILIAN COFFEE 
WOULD BE IN $1.50-$2.5O/LB RANGE BUT ONLY IF THERE WERE 
REAL NEGOTIATIONS WITH FOREIGN BUYERS - NOT JUST PAPER 
TRANSACTIONS. 

2. CALAZANS EXPLAINED THAT THE CURRENT HIGH ($3.20/LB) 

MINIMUM EXPORT PRICE WAS THE RESULT OF EARLIER RISES IN THE 
PRICES OF COMPETING TYPES OF COFFEE. SUBSEQUENTLY. THESE 
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PRICES DECLINED, ACCORDING TO CALAZANS, NOT BECAUSE OF 
REAL TRANSACTIONS, BUT WAS TO TO MARKET MANIPULATIONS 
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DURING THE NORMALLY LOW DEMAND SEASON (SUMMER). 

3. JORNAL DO BRASIL REPORTED THAT ONE COFFEE TRADER 
COMMENTED THAT EXPORTS ARE ALREADY MOVING AND FOR OCTOBER 
COULD REACH 200,000 BAGS - TEN TIMES THE SEPTEMBER 

TOTAL. 

4. COMMENT: CALAZANS' STATEMENTS CONFIRM THE ACCEPTABILITY 
TO THE IBC OF "SPECIAL DEALS" (BRAZILIAN COFFEE SOLD AT 

LESS THAT MINIMUM EXPORT PRICE) IN PRACTICE, IF NOT IN 
NAME. THIS PUBLIC EFFORT TO JUSTIFY IBC'S ABANDONMENT OF 
ITS 4-MONTH HOLDOUT AGAINST THE DROP IN WORLD COFFEE 
PRICES WAS PARTICULARLY NOTABLE SINCE CALAZANS IS NOW 
UNDER ATTACK BY PRO-GOB NATIONAL ASSEMBLY LEADERS. ARENA 
DEPUTY (AND PUBLISHER OF INFLUENTIAL BUSINESS DAILY GAZETA 
MERCANTIL) HERBERT LEVY ADDED HIS VOICE OCTOBER 26 TO 
GROWING CRITICIMS OF "THE COMPLETE DISORDER IN OUR COFFEE 
POLICY." 
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